
 
 

COMMENTARY & INSIGHT 

 
PORTFOLIO MANAGER  

STUART CLARK  
As Lead Portfolio Manager Stuart has responsibility for both leading the research supporting the 
WealthSelect fund range and for running the Managed Portfolios, being accountable for all 
portfolio management decisions. Prior to joining Old Mutual Stuart was an Executive Director at 
Julius Baer responsible for mutual fund due diligence and has held similar roles at Merrill Lynch 
Wealth Management, UBS and BDO Investment Management. Stuart is a CFA Charter holder. 

 
PORTFOLIO INSIGHT 

Q1 2020 
31/03/2020 
Tackling the unexpected 
 
The first three months of 2020 have been testing, to say the least. A period that started with the 
UK leaving the European Union and new all-time highs on the US stock market has ended with 
the majority of the world on ‘lockdown’, fighting a global pandemic. 

Having started in Wuhan, China in January, Covid-19 has rapidly spread across the world 
sending stock markets into freefall and many countries into shutdown. The impact on economic 
activity has resulted in unprecedented fiscal and monetary stimulus from central banks and 
governments. 

In addition to the human cost, investors have had to weather a rollercoaster of almost daily 
volatility as markets react to increasing numbers of new cases and deaths and the resulting 
policy actions. 

This market uncertainty and constant stream of changing information meant that at our 
scheduled quarterly rebalance, in early March, we decided to keep our portfolios at their existing 
levels. This meant slightly lower equity exposure and higher defensives, as we felt it was too 
early to start adding further risk and markets were too uncertain to make any major changes. 

The sharp market sell-off that occurred less than a fortnight later allowed our process to kick in 
with an ad hoc rebalance. This meant selling some of your defensive positions in favour of gold 
and UK equities to bring the portfolios back in line with their risk levels. 

This action worked well in the final few weeks of the quarter. We were able to pick up 
opportunities that benefited from the announced government stimulus. The stimulus also helped 



the riskier end of markets to bounce off their lows. This was a first attempt to add risk, and while 
it was difficult to even think of buying equities at such a point in time, the conviction we had in our 
process enabled us to take the emotion out of the decisions. Therefore, as we are presented with 
similar opportunities in future weeks or months we’ll look to continue that process as the market 
tries to find the bottom. 

 

 
 


