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A ROLLERCOASTER END TO A ROLLERCOASTER YEAR  
 
Although it’s finally behind us, the memory of 2020 is likely to linger for decades to come. To 
those who might have lost someone due to the pandemic (or another reason), I’d like to offer my 
deepest sympathies. 
I also want to thank you for investing, or remaining invested, in our service. Needless to say, we 
are nothing without our investors. We continue to strive to provide you with the best returns 
possible within your given risk profile, whatever challenges might arise. 
 
 
The story of the fourth quarter of 2020 was written in three parts. In the first act, global equity 
markets enjoyed a robust start to the quarter only to hit a wall of worry by mid-October, as 
investor sentiment was consumed by concerns of rising coronavirus cases and another round of 
painful lockdowns across the UK and Europe. 
 
The curtain came up on the second act in early November, when investor sentiment was initially 
boosted by confirmation of Joe Biden’s victory in the US presidential election. However, the news 
was almost immediately eclipsed by three major pharmaceutical companies announcing the 
development of highly effective coronavirus vaccinations. 
 
The sudden hope that a viable vaccine could be rolled out far sooner than expected, hastening 
the return to ‘normal’, saw many developed equity markets enjoy their best month in decades. 



Within this we saw the most pronounced sector rotations in a generation with news of the flotilla 
of viable vaccines fuelling the reversal of the long-running outperformance of ‘growth’ stocks over 
‘value’ stocks. This was especially beneficial for stock markets in the UK and Europe where high 
market concentrations in such sectors had previously helped to hold back relative performance. 
 
However, the last act of the quarter came in late December following a post-Thanksgiving boom 
in US infection rates and similar escalations across Europe and Asia. The quarter culminated in 
authorities scrambling to contain a new, faster-spreading strain of the corona virus, which initially 
proliferated in Southern England and was fast becoming the dominant strain in the UK. 
 
Markets recoiled at the news, which overshadowed both the last-minute agreement of a US 
$2.3trn combined spending bill and stimulus package and the signing, on Christmas Eve, of a 
‘bare bones’ Brexit agreement with the European Union. 
 
Meanwhile, as the year ended, the true colour of future US policy still hung in the balance with a 
majority in the Senate resting on the results of January’s Georgia runoff election, where two 
crucial Senate seats were up for grabs. 
  
In terms of headlines, this was surely one of the most tumultuous quarters in living memory. If 
nothing else, the period demonstrated that diversified investors who can put aside the headlines 
and maintain conviction in their positioning tend to be rewarded for their tenacity. 


