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SEEING THE VALUE IN WHAT WE DO 
 
For global equity markets, the first quarter of 2021 was the story of three waves. They began the 
year with some of the same momentum with which they finished 2020. Amid optimism of further 
US government stimulus and the ongoing global vaccine rollout, the S&P 500 index of US 
equities reported hitting another record high before a slew of worry over the latest pandemic 
lockdowns, and the dramatic influence of a new cohort of online investors, pulled the rug from 
beneath developed equity markets in January. 
 
Investor risk appetite soon returned, pushing equity markets higher from early February before a 
second downturn of the period was triggered by a significant sell-off in bond markets late in 
February. They recovered for a third time in March and, despite some volatility in the last weeks 
of the period, delivered strong returns for the quarter.  
 
Bond markets, meanwhile, suffered throughout the quarter. Losses were most pronounced for 
government bonds but investment-grade corporate bonds (issued by companies) also lost 
significant ground. 
 
However, for our portfolios, a key driver of performance has been the continuation of the rotation 
from ‘growth’ stocks into ‘value’ stocks. This was especially beneficial for stock markets in the UK 
and Europe where high market concentrations in such sectors had previously helped to hold 
back relative performance, but the trend was replicated across almost all equity markets in the 
period. 



This meant the changes that we made in December’s rebalance, and again in March, towards 
more value-focused strategies, has helped performance. That said, we’re not overly biased to 
value as an investment style, or towards growth. We’re quite balanced in our approach, but what 
has been very nice is that the value managers we’ve added to in the portfolios in the last couple 
of rebalances, have not just been able to participate in the rally, but have also been able to 
outperform in that environment as well. 


